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TREASURERS CONFERENCE 

1. Mr J.R. QUIGLEY to the Treasurer:   
I refer to the Treasurers Conference in Canberra last week.  What was the outcome for Western Australia?   

Mr E.S. RIPPER replied: 
The Treasurers Conference in Canberra last week was delayed by two-and-a-half hours because the National 
Security Committee of the federal Cabinet was meeting in the cabinet room prior to the conference.  When the 
conference commenced, it was clear that the federal Treasurer was preoccupied by the likely cost of the war in 
Iraq and deteriorating international economic conditions.  We all hope and pray that the war will be over quickly; 
however, if it is not, we can expect it to have major consequences for the Commonwealth’s finances.  Directly or 
indirectly, these events will impact on Western Australia.   
I refer to a specific item of interest for Western Australia that the federal Treasurer outlined.  Our total payments 
from the Commonwealth, including GST, budget balancing assistance and tied grants, will grow by only 1.6 per 
cent next year, which is less than the rate of inflation.  To put it another way, in real terms, there will be a cut in 
commonwealth grants to Western Australia in the next financial year.   
I turn to the matter of tied grants, of which there are about 100.  They range from national programs that cost 
hundreds of thousands of dollars to those costing billions of dollars.  They cost a lot to administer because of the 
way in which the Commonwealth goes about that administration, focusing on micromanagement and duplication 
of state functions instead of holding States accountable for outcomes.  The Commonwealth Government’s 
studies show that it spends about $69 million a year on the administration of these tied grants.  The amount spent 
by all the States put together is much more than this.  What a waste of public money it is to spend taxpayers’ 
funds on duplicated administration of functions that are best performed at the state level.  The State 
Governments have taken up that matter with the Commonwealth Government.  All the Treasuries in the country, 
including the Commonwealth Treasury, agree on a process for the management of tied grants.  All state Cabinets 
endorse that process.  However, the federal Cabinet would not agree to a modernised process for reduced 
expenditure on duplicated administration and a focus on outcomes rather than micromanagement of inputs in the 
administration of tied grants.   
I turn now to the reason that Western Australia’s commonwealth grants have grown by only 1.6 per cent, which 
was the second worst outcome of all the States.  The grants to New South Wales will grow by 1.3 per cent but 
grants to Queensland will grow by 4.8 per cent.  Why does this happen?  The Commonwealth Grants 
Commission process punishes Western Australia for its economic success.  Our taxpayers provide funds for 
common-user infrastructure for projects on the Burrup.  Those costs are not equalised away.  However, 90 per 
cent of the royalty returns are distributed to people in other States.   

Mr L. Graham interjected.   

Mr E.S. RIPPER:  I hear the member for Pilbara.  I have no doubt he thinks all those returns should go to the 
Pilbara.   

Mr L. Graham:  I do not.   

Mr E.S. RIPPER:  If the people in the Pilbara had contributed $134 million, the member might have an 
argument.  However, all the people of Western Australia provided the money to fund the infrastructure in the 
Burrup.  What will happen with the Burrup?  If all those projects go ahead, the Commonwealth will get a benefit 
of $4.5 billion in increased revenue and the State will get a benefit of $450 million in revenue.  The 
Commonwealth Government will redistribute some 90 per cent of that $450 million.  This matter requires some 
leadership from Peter Costello.  He pretends to lead the country.  If he is a reform-minded Treasurer, he needs to 
grasp this reform problem, show some political courage and leadership, and resolve the matter.  Currently, the 
process is punishing Western Australia.  Even more important than that, it is punishing the whole country.  It is 
compromising national economic growth, which happens when the economic powerhouse of the nation is 
punished.  

Several members interjected. 

The SPEAKER:  I call the member for Pilbara to order for the first time.  
 


